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FISCAL IMPACT STATEMENT
LS 7738 NOTE PREPARED: Jan 14, 2003
BILL NUMBER: SB 421 BILL AMENDED:

SUBJECT: Property Tax Relief for Disasters.

FIRST AUTHOR: Sen. Borst BILL STATUS: AsIntroduced
FIRST SPONSOR:

FUNDS AFFECTED: GENERAL IMPACT: Local
DEDICATED
FEDERAL

Summary of Legidlation: This bill establishes qualifications and procedures for property tax relief for
damage caused by a disaster. The bill repeals current provisions concerning disaster relief.

Effective Date: July 1, 2003.

Explanation of State Expenditures:

Explanation of State Revenues:

Explanation of L ocal Expenditures:

Explanation of Local Revenues. Under current law, a taxpayer may petition the Department of Local
Government Finance (DLGF) to order areassessment of destroyed property if asubstantial amount of real
and personal property isdestroyed during adisaster. The current statute is unclear asto the effective date of
any tax relief. The statute specifies that the reassessment is effective on the date of the disaster making any
tax relief effective on the next March 1% assessment date with taxes paid in the year following that
assessment date. However, the law also alludes to taxes that are due or have aready been paid. The statute
is currently being administered in such away that the reassessment is effective on the date of the disaster.
The reduction of assessed value causes atax shift from the disaster victimsto all taxpayers.

Thishill providestimetablesfor required actionsand specifiesthat thetax relief isimmediate. Under thebill,
ataxpayer would have 60 days to petition the DL GF for a declaration that a disaster has occurred and for a
reduction of property taxes. The DLGF would be required to immediately survey the area and determine if
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adisaster took place and the date of the disaster. If the DLGF determines that a disaster has occurred, the
Department would send all petitions to the township assessor who would then determine the percentage of
damage for each of the properties contained in the petitions. The taxpayers would receive a credit against
their next two semi-annual tax installments in the amount of the tax due multiplied by the destruction
percentage.

If the disaster occurs between the November and May property tax due dates, the credit would be applied
to the upcoming May and November installments. If the disaster occurs between the May and November
property tax due dates, the credit would be applied to the November and following May installments.

Creditsagainst property taxesthat are not otherwise funded would reduce property tax revenueto local civil
taxing units and school corporations. The actual amount of these credits would not be known until after
disaster strikes. The total credit amount in a year would depend on the frequency, type, severity, and the
location of disasters. The bill would be first effective with property taxes paid in 2004.

For purposesof thishill, adisaster means an occurrence or imminent threat of widespread or severe damage,
injury, or loss of life or property resulting from any natural or manmade cause, including but not limited to
fire, flood, earthquake, wind, storm, wave action, oil spill, other water contamination requiring emergency
action to avert danger or damage, air contamination, drought, explosion, riot, or hostile military or
paramilitary action.

The state has had 16 major disaster/emergency declarations by the President of the United States over the
last 12 years. The state averages about two or three emergency/disaster situations annually that are not of
sufficient magnitudeto receivefederal assistance. Thebill doesnot specify any minimum magnitudein order
to qualify for credits.

State Agencies Affected: Department of Local Government Finance.

L ocal Agencies Affected: Township assessors.

Infor mation Sour ces: Phil Roberts, State Emergency Management Agency, (317) 232-3834; Kathy Price,
Perry Township Assessor, Marion County, (317) 788-4833.

Fiscal Analyst: Bob Sigalow, 317-232-9859
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